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Independent Auditor's Report

To the Trustees of Groote Schuur Hospital Trust
Opinion

We have audited the annual financial statements of Groote Schuur Hospital Trust (the trust) set out on pages 8 to 19,
which comprise the statement of financial position as at 31 March 2023, statement of financial performance, statement of
changes in net assets and statement of cash flows for the period then ended, and the notes to the annual financial
statements, including a summary of significant accounting policies.

In our opinion, the annual financial statements present fairly, in all material respects, the financial position of Groote
Schuur Hospital Trust as at 31 March 2023, and its financial performance and cash flows for the period then ended in
accordance with the Standards of Generally Recognised Accounting Practice (GRAP) and the requirements of the Public
Management Act 1 of 1999.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the Annual Financial Statements section of our report.
We are independent of the trust in accordance with the Independent Regulatory Board for Auditors’ Code of Professional
Conduct for Registered Auditors (IRBA Code) and other independence requirements applicable to performing audits of
annual financial statements in South Africa. We have fulfilled our other ethical responsibilities in accordance with the IRBA
Code and in accordance with other ethical requirements applicable to performing audits in South Africa. The IRBA Code is
consistent with the corresponding sections of the International Ethics Standards Board for Accountants' International Code
of Ethics for Professional Accountants (including International Independence Standards). We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The accounting authority is responsible for the other information. The other information comprises the information included
in the document titled "Groote Schuur Hospital Trust annual financial statements for the period ended 31 March 2023",
which includes the Trustees' Report as required.

Our opinion on the annual financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the annual financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the annual financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.




Independent Auditor's Report

Responsibilities of the Accounting Authority for the Annual Financial Statements

The accounting authority is responsible for the preparation and fair presentation of the annual financial statements in
accordance with the Standards of Generally Recognised Accounting Practice (GRAP) and the requirements of the Public
Management Act 1 of 1999, and for such internal control as the accounting authority determine is necessary to enable the
preparation of annual financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the annual financial statements, the accounting authority is responsible for assessing the trust's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the accounting authority either intend to liquidate the trust or to cease operations, or have no realistic
alternative but to do so.

Auditor's Responsibilities for the Audit of the Annual Financial Statements

Our objectives are to obtain reasonable assurance about whether the annual financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with International
Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these annual financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the annual financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
trust's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the accounting authority.

o Conclude on the appropriateness of the accounting authority's use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the trust's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
annual financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the trust to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the annual financial statements, including the
disclosures, and whether the annual financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the accounting authority regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

N\ Keponw Bac.

A2A Kopano Inc.
Reezah Petersen
Director
Registered Auditor

25 July 2023

184 Rosmead Avenue
Kenilworth

Cape Town

7708




GROOTE SCHUUR HOSPITAL TRUST
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Accounting Authority's Responsibilities and Approval

The trustees are required by the Public Finance Management Act (Act 1 of 1999) to maintain adequate accounting
records and are responsible for the content and integrity of the annual financial statements and related financial
information included in this report. It is their responsibility to ensure that the annual financial statements fairly
present the state of affairs of the entity as at the end of the financial period and the results of its operations and
cash flows for the period then ended. The external auditors are engaged to express an independent opinion on the
annual financial statements and were given unrestricted access to all financial records and related data.

The annual financial statements have been prepared in accordance with the Standards of Generally Recognised
Accounting Practice (GRAP) and in accordance with the Public Finance Management Act (Act 1 of 1999).

The annual financial statements are based upon appropriate accounting policies consistently applied and supported
by reasonable judgements and estimates.

The trustees acknowledge that they are ultimately responsible for the system of internal financial control established
by the entity and place considerable importance on maintaining a sirong control environment. To enable the
trustees to meet these responsibilities, the trustees set standards for internal control aimed at reducing the risk of
error or loss in a cost effective manner. The standards include the proper delegation of responsibilities, effective
accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are
monitored throughout the entity and all employees are required to maintain the highest ethical standards in ensuring
the entity's business is conducted in a manner that in afl reasonable circumstances is above reproach. The focus of
risk management in the entity is on identifying, assessing, managing and monitoring all known forms of risk across
the entity. While operating risk cannot be fully eliminated, the entity endeavours to minimise it by ensuring that
appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined
procedures and constraints.

The trustees are of the opinion, based on the information and explanations given by management, that the system
of internal control provides reasonabie assurance that the financial records may be relied on for the preparation of
the annual financial statements. However, any system of internal financial control can provide only reasonable, and
not absolute, assurance against material misstatement or loss.

The trustees have reviewed the entity's cash flow forecast for the year to 31 March 2024 and in light of this review
and the current financial position, they are satisfied that the entity has or has access to adequate resources to
continue in operational existence for the forseeable future.

Although the trustees are primarily responsible for the financial affairs of the entity, it is supported by the entity's
external auditors.

The auditors are responsible for reporting on the entity's annual financial statements and their report is presented
on pages 3 to 4.

The annual financial statements set out on pages 8 to 19, which have been prepared on the going concern basis,

were approved by the trustees on __ Y Huf\) 1025 and were signed by:
"y "
5 fi g A PN,
M A E Brey 2 L Shah



GROOTE SCHUUR HOSPITAL TRUST
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Trustees' Report

The trustees present their report for the 13 months ended 31 March 2023. This report forms part of the audited
annual financial statements.

1. Incorporation

The trust was incorporated in South Africa on 27 October 2020 and began trading in March 2021.
2. Review of activities

Main business and operations

The Groote Schuur Hospital Trust is engaged in fundraising and management of funds for distribution to
benefit Groote Schuur Hospital and operates principally in South Africa.

Compliance with legislation

The Board complies with the mandatory legislation applicable to it such as the Public Finance Management
Act 1 of 1999.

3. Going concern

The annual financial statements have been prepared on the basis of accounting policies applicable to a
going concern. This basis presumes that funds will be available to finance future operations and that the
realisation of assets and settlement of liabilities, contingent obligations and commitments will occur in the
ordinary course of business.

4. Events after the reporting period

The accounting authority is not aware of any matter or circumstance arising since the end of the financial 13
months.

5. Trustees' interest in contracts

To our knowledge, none of the trustees had any interest in contracts entered into during the period under
review.

6. Accounting policies

The annual financial statements are prepared in accordance with the prescribed Standards of Generally
Recognised Accounting Practices (GRAP) issued by the Accounting Standards Board as the prescribed
framework by National Treasury.

7. Financial Results

The Groote Schuur Hospital Trust's operating results and financial position are reflected in the attached annual
financial statements.
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Trustees’ Report

8. Trustees

The trustees of the entity during the period and to the date of this report are as follows:

Name

J L Werner
M A E Brey
M B Mol

L Shah

V Qabaka
Z O Brey

The Board has met 8 times during the financial period under review.

Attendance at meetings of the Board and its sub-committees are as follows:

Name Meetings Attended Apologies
J L Werner 8 5 3
M A E Brey 8 8 0
M B Mol 8 7 1
L Shah 8 7 1
V Qabaka 8 6 2
Z O Brey 8 7 1
9. Auditors

A2A Kopano Inc. continued in service as the auditors during the financial period.

10. Year end

The Trust changed its year end during the period from 28 February to 31 March. The current financial period is
for 13 months ended 31 March 2023.

J L Werner
M A E Brey
M B Mol

L Shah

V Qabaka
Z O Brey



GROOTE SCHUUR HOSPITAL TRUST
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Statement of Financial Position as at 31 March 2023

13 months 12 months
ended 31 ended 28

March February
Figures in Rand Notes 2023 2022
Assets
Non-Current Assets
Property, plant and equipment 2 14 197 13 401
Intangible assets 3 99 186 112 345

113 383 125 746

Current Assets
Cash and cash equivalents 4 7 289 482 2 868 972
Total Assets 7 402 865 2994 718
Equity and Liabilities
Equity
Trust contributions 3765474 3765474
Accumulated funds (2 550 232) (1 564 160)

1215 242 2201 314
Liabilities
Current Liabilities
Payables from exchange transactions 5 6 187 623 793 404
Total Equity and Liabilities 7 402 865 2994718
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Statement of Financial Performance

13 months 12 months
ended 31 ended 28
March February
Figures in Rand Notes 2023 2022
Operating revenue
Revenue from exchange transactions
Interest received 7 242 808 82 885
242 808 82 885
Revenue from non exchange transactions
Donations received 6 1176 745 41 951
1176 745 41 951
Total revenue 1419 553 124 836
General expenses
Employee costs (1216 845) (1 064 225)
Depreciation 2 (10 850) (5 897)
Amortisation 3 (13 159) (9 124)
General expenses 9 (1164 771) (609 750)
(2 405 625) (1 688 996)
Deficit for the period (986 072) (1 564 160)
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Statement of Changes in Net Assets

Trust capital Accumulated Total equity
Figures in Rand funds
Surplus for the year - (1 564 160) (1 564 160)
Other comprehensive surplus - - -
Total deficit for the year - (1 564 160) (1 564 160)
Contributions 3765474 - 3765474
Total contributions for the year 3765474 - 3765474
Balance at 01 March 2022 3765474 (1 564 160) 2201314
Deficit for the period - (986 072) (986 072)
Other comprehensive surplus = e -
Total deficit for the period - (986 072) (986 072)
Balance at 31 March 2023 3765474 (2 550 232) 1215 242
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GROOTE SCHUUR HOSPITAL TRUST

Annual Financial Statements for the 13 months ended 31 March 2023

Statement of Cash Flows

13 months 12 months
ended 31 ended 28
March February
Figures in Rand Notes 2023 2022
Cash flows from operating activities
Cash generated from (used in) operations 8 4189 348 (838 620)
Interest income 242 808 82 885
Net cash from operating activities 4 432 156 (755 735)
Cash flows from investing activities
Purchase of property, plant and equipment 2 (11 648) (19 298)
Purchase of intangible assets 3 - (121 469)
Net cash from investing activities (11 646) (140 767)
Cash flows from financing activities
Contributions introduced - 3765474
Total cash movement for the period 4 420 510 2 868 972
Cash at the beginning of the period 2 868 972 -
Total cash at end of the period 4 7 289 482 2 868 972

11




GROOTE SCHUUR HOSPITAL TRUST
Annual Financial Statements for the 13 months ended 31 March 2023
Accounting Policies

1.1

General information

The following are the principle accounting policies of the Groote Schuur Hospital Trust, adopted in
preparation of the annual financial statements.

Basis of preparation

Management has used assessments and estimates in preparing the annual financial statements. These are
based on the best information available at the time of the preparation. The financial statements have been
prepared on a going concern basis. All amounts have been presented in the currency of South African
Rand, which is the functional currency of the Groote Schuur Hospital Trust.

These accounting policies are consistent with the previous period.
Presentation of Annual Financial Statements

The annual financial statements have been prepared in accordance with the effective Standards of
Generally Recognised Accounting Practice (GRAP) for the accrual basis of accounting, including any
interpretations, guidelines and directives issued by the Accounting Standards Board.

Accounting policies for material transactions, events or conditions not covered by the GRAP reporting
framework, have been developed in accordance with paragraphs 8,10 and 11 of the GRAP 3 and the
hierarchy approved in Directive 5 issued by the Accounting Standards Board.

Materiality Framework

Material omissions or misstatements of items are material if they could, individually or collectively, influence
the decisions or assessments of users made on the basis of the financial statements. Materiality depends
on the nature or size of the omission or misstatement judged in the surrounding circumstances. The nature
or size of the information item, or a combination of both, could be the determining factor.

Assessing whether an omission or misstatement could influence decisions of users, and so be material,
requires consideration of the characteristics of those users. The Framework for the Preparation and
Presentation of Financial Statements states that users are assumed to have a reasonable knowledge of
government, its activities, accounting and a willingness to study the information with reasonable diligence.
Therefore, the assessment takes into account how users with such attributes could reasonably be expected
to be influenced in making and evaluating decisions.

Fruitless and Wasteful and Irreular Expenditure

Fruitless and wasteful expenditure means expenditure that was made in vain and would have been avoided
had reasonable care been exercised. Irregular expenditure means expenditure incurred in contravention of,
or not in accordance with, a requirement of any applicable legislation, including the Public Finance
Management Act.

All fruitless and wasteful and irregular expenditure is recognized in the statement of financial performance
against the respective class of expenditure in the period in which they are incurred and where recovered, it
is subsequently accounted for as revenue in the statement of financial performance.

Standards and Pronouncements comprising the GRAP Financial Reporting Framework

The followings standards has been approved but is not yet effective as at 31 March 2017:
GRAP 20 Related Party Disclosure.

12



GROOTE SCHUUR HOSPITAL TRUST
Annual Financial Statements for the 13 months ended 31 March 2023
Accounting Policies

1.2

1.3

Revenue recognition
Revenue from exchange transactions

Revenue from exchange transactions refers to revenue that accrues to the Groote Schuur Hospital Trust
directly in return for services rendered or goods sold, the value of which approximates the consideration
receivable, excluding indirect taxes, rebates and discounts.

Revenue arising from the use by others of Groote Schuur Hospital Trust interest yielding assets is
recognised when:

It is probable that the economic benefits or services potentially associated with the transaction to the Groote
Schuur Hospital Trust and the costs incurred or to be incurred in respect of the transaction can be
measured reliably.

Interest is recognised on a time proportion basis, which takes into account the effective yield on the
investment.

Revenue from non-exchange transactions

Revenue from non-exchange transactions refers to transactions where revenue was received from another
party without directly giving approximately equal value in exchange. Revenue from non-exchange
transactions is recognised to the extent that the related receipt or receivable qualifies for recognition as an
asset and there is liability to repay the amount.

Donations are recognised at fair value as at the date of receipt.
Interest received
Interest received is recognised on a time proportionate basis using the effective interest rate method.

Revenue is recognised only when it is probable that the economic benefits or service potential associated
with the transaction will flow to the entity.

Property, plant and equipment

Property, plant and equipment is recognised as an asset when, and only when it is probable that the future
economic benefits will flow to the Groote Schuur Hospital Trust, and the cost of the property, plant and
equipment can be measured reliably.

Property, plant and equipment is initially measured at cost. Transaction costs are included in the initial
measurement.

Costs include costs incurred initially and costs incurred subsequently to add to, or to replace a part of, or
service property, plant and equipment. If the replacement part is recognised in the carrying amount of the
property, plant and equipment, the carrying amount of the replaced part is derecognised.

The entity shall measure property, plant and equipment after initial recognition at cost.

Property, plant and equipment are carried at cost less accumulated depreciation and any impairment
losses.

Depreciation is provided using the straight-line method to write down the cost, less estimated residual value
over the useful life of the property, plant and equipment, which is as follows:

ltem Average useful life
Computer equipment 3 years

13
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Annual Financial Statements for the 13 months ended 31 March 2023
Accounting Policies

1.4

1.5

Intangible assets

An intangible assets is an identifiable non-monetary asset without physical substance.
Intangible assets are initially recognised at cost.

All research and development costs are recognised as an expense unless they form part of the cost of
another asset that meets the recognition criteria.

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses.

If the entity is unable to make a reliable estimate of the useful life of an intangible assets, the life will be
presumed to be 10 years.

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values
as follows:

Item Useful life
Computer software 10 years

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting
period date if there are indicators present that there is a change from the previous estimate.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised in profit or loss in the period.

Financial instruments
Initial recognition and measurement

The entity shall recognise a financial asset or a financial liability in its statement of financial position when,
and only when, the Groote Schuur Hospital Trust becomes a party to the contractual provisos of the
instrument and are recognised at cost. Subsequne to intial recognition, these instruments are measured as
set out below:

Measurement

When a financial asset or financial liability is recognised initially, the entity shall measure it at its fair value
plus, in the case of a financial asset or a financial liability not subsequently measured at fair value,
transaction costs that are directly attributable to the acquisition or issue of the financial asset or financial

liability.
Subsequent measurement

The entity shall measure all financial assets and financial liabilities after initial recognition at Financial
Statements at Fair Value and a gain or loss is recognised through profit and loss.

Cash and cash equivalents

Cash and cash equivalents are stated at amortised cost, which, due to their short-term nature, closely
approximate their fair value. Cash and cash equivalents comprise of cash at bank, cash on hand and
deposits held on call. Bank overdrafts are recorded as current liabilities.

Accruals

Accruals are recognised as liabilities when the entity has taken receipt of the related goods or services
without a corresponding invoice having been issued.

The amount of accruals is the present value of the expenditure required to settle the obligation. Accruals
are recognised for future operating deficits.

14
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Annual Financial Statements for the 13 months ended 31 March 2023
Accounting Policies

1.5

1.6

1.7

1.8

1.9

Financial instruments (continued)
Deferred income

Deferred income is recognised when there is reasonable assurance that the trust will comply with the
conditions attached to the funding or donations and that the funding or donations will be received.

Deferred income is recognised as income over the periods necessary to match the income with the related
costs.

Taxation

The Groote Schuur Hospital Trust is not required to make provision for SA Normal Taxation in the annual
financial statements, since it is exempted in terms of section 10(1)cA(i) of the Income Tax Act 58 of 1962
as amended.

The Groote Schuur Hospital Trust is defined as a public authority in terms of the VAT Act 98 of 1991 as
amended and is not required to register for VAT (Value Added Tax). The Groote Schuur Hospital Trust is
also exempt from paying Skills Development Levy in terms of Section 4(d) of the Skills Development Levies
Act no 1999.

Impairment of financial assets

At each end of the reporting period, all financial assets are assessed, other than those at fair value through
surplus or deficit, to determine whether there is objective evidence that a financial asset or group of assets
has been impaired.

Impairment losses are recognised in surplus or deficit.
Employee benefits
Short-term employee benefits

The cost of short-term employee benefits (those payable within 12 months after the service is rendered,
such as paid vacation leave and sick leave, bonuses, and non-monetary benefits such as medical care),
are recognised in the period in which the service is rendered.

Significant judgements and sources of estimation uncertainty

In preparing the annual financial statements, management is required to make estimates and assumptions
that affect the amounts represented in the annual financial statements and related disclosures. Use of
available information and the application of judgement is inherent in the formation of estimates. Actual
results in the future could differ from these estimates which may be material to the annual financial
statements. Significant judgements mainly include the depreciation applied to property, plant and equipment
and impairment, amortisaion of intangible assets and testing of financial assets

15
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Notes to the Annual Financial Statements

The carrying amount of cash and cash equivalents approximates its

fair value.

16

Figures in Rand 2023 2022
2. Property, plant and equipment
2023 2022
Cost Accumulated  Carrying Cost Accumulated  Carrying
depreciation value depreciation value
Computer equipment 30 944 (16 747) 14 197 19 298 (5 897) 13 401
Reconciliation of property, plant and equipment - 2023
Opening Additions  Depreciation Total
balance
Computer equipment 13 401 11 646 (10 850) 14197
Reconciliation of property, plant and equipment - 2022
Opening Additions  Depreciation Total
balance
Computer equipment - 19298 (5 897) 13 401
3. Intangible assets
2023 2022
Cost Accumulated  Carrying Cost Accumulated  Carrying
amortisation value amortisation value
Computer software 121 469 (22 283) 99 186 121 469 (9 124) 112 345
Reconciliation of intangible assets - 2023
Opening  Amortisation Total
balance
Computer software 112 345 (13 159) 99 186
Reconciliation of intangible assets - 2022
Opening Additions  Amortisation Total
balance
Computer software - 121 469 (9124) 112 345
4. Cash and cash equivalents
Cash and cash equivalents consist of:
Bank balances 288 156 586 087
Money market balances 7 001 326 2 282 885
7 289 482 2 868 972
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Notes to the Annual Financial Statements
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Figures in Rand 2023 2022
5. Payables from exchange transactions
Accrued expenses 7 847 43702
Deferred income - Diabetic Centre 224 989 200 000
Deferred income - IPV Project 1429 501 -
Deferred income - Material and Child Health 105 008 -
Deferred income - Oncology 1 000 000 -
Deferred income - Surgical Recovery 3420 278 549 702
6 187 623 793 404
All payables are paid within 30 days where possible and where there
are no disputes. Payables are not secured.
6. Revenue
Donations received 1176 745 41 951
7. Interest received
Bank 242 808 82 885
8. Cash generated used in operations
Deficit for the period (986 072) (1 564 160)
Adjustments for:
Depreciation and amortisation 24 010 15 021
Interest received (242 808) (82 885)
Changes in working capital:
Payables from exchange transactions 5394 218 793 404
4189 348 (838 620)
9. General expenses
General expenses for the period are as follows:
Amortisation on intangible assets 13 159 9124
Depreciation on property, plant and equipment 10 851 5897
Employee costs 1216 845 1064 225
Ops - Accounting fees 61 644 10 030
Ops - Advertising /Promotional 248 318 312 206
Ops - Bank charges 5362 3006
Ops - Computer expenses 21115 13 640
Ops - CRM 19 589 17 043
Ops - HR 38 060 117 073
Ops - Office/General Administrative 55 288 27 438
Ops - Telephone costs 18 304 9229
Proj - GSH Series - 30 000
Proj - Heroes Unmasked - 70 085
Proj - Diabetic Centre 178 878 -
Proj - IPV 14 044 -
Proj - Oncology 12 000 -
Proj - Perioperative Surgery 884 -
Proj - Surgical Recovery Project 491 284 -
2 405 625 1 688 996
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Annual Financial Statements for the 13 months ended 31 March 2023
Notes to the Annual Financial Statements

Figures in Rand 2023 2022

10. Financial Risk Management

The Board, in the course of normal operations, has limited exposure
to the financial risks and attempts to manage the following financial
risks:

Liquidity risks

The trust manages liquidity risk through proper management of
working capital, capital expenditure and actual versus forecasted
cash flows. Adequate reserves and liquid resources are also
maintained.

The maturity analysis of payables at reporting date were as follows:

Minimum payments due 2023 2022
- within one year 6 187 623 793 404
Market risk

Market risk is the risk that the fair value cash flows of financial
instruments will fluctuate because of changes in commodity prices,
interest rates and equity prices.

A significant part of the market risk encountered arises from financial
instruments that are managed by other financial institutions.

The objective of the market risk management policy is to protect and
enhance the statement of financial position and surplus or a deficit
by managing and controliing market risk exposures and to optimise
the funding of business operations and facilitate the capital
expansion.

Interest rate risk

The money market account attract interest rates that vary with prime.
The Board's policy is to manage interest rate risk by investing in a
range of balanced portfolios so that fluctutations in variable rates do
not have a material impact on the surplus or deficit.

At period end, financial instruments exposed to interest rate risk
were as follows:

(i) Balances with banks and money market accounts.

2023 2022
Cash and equivalents 7 289 482 2 868 972
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Notes to the Annual Financial Statements

3 months ended 31 March 2023

Figures in Rand

2023

2022

10. Financial Risk Management (continued)

11.

Credit risk

Credit risk is the risk of financial loss to the entity if a customer or
other counterparty (including government and financial institutions) to
a financial instrument fails to meet its contractual obligations. Credit
risk arises primarily from the sale of goods and services in the
ordinary course of business. Credit risk includes counterparty risk
and delivery or settlement risk. Counterparty risk is the risk that a
counterparty is unable to meet its financial and/or contractual
obligations during the period of a transaction.

The trust was not exposed to credit risk of financial assets during the
period.

Fruitless and wasteful and irregular expenditure

Fruitless and wasteful expenditure

No fruitless and wasteful expenditure were identified during the
financial period.

Irregular expenditure
No irregular expenditure were identified during the period.
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