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Accounting Policies

1.4 Intangible assets

1.5

An intangible assets is an identifiable non-monetary asset without physical substance.
Intangible assets are initially recognised at cost.

All research and development costs are recognised as an expense unless they form part of the cost of
another asset that meets the recognition criteria.

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses.

If the entity is unable to make a reliable estimate of the useful life of an intangible assets, the life will be
presumed to be 10 years.

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values
as follows:

Item Useful life
Computer software 10 years

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting
period date if there are indicators present that there is a change from the previous estimate.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised in profit or loss in the period.

Financial instruments
Initial recognition and measurement

The entity shall recognise a financial asset or a financial liability in its statement of financial position when,
and only when, the Groote Schuur Hospital Trust becomes a party to the contractual provisos of the
instrument and are recognised at cost. Subsequne to intial recognition, these instruments are measured as
set out below:

Measurement

When a financial asset or financial liability is recognised initially, the entity shall measure it at its fair value
plus, in the case of a financial asset or a financial liability not subsequently measured at fair value,
transaction costs that are directly attributable to the acquisition or issue of the financial asset or financial
liability.

Subsequent measurement

The entity shall measure all financial assets and financial liabilities after initial recognition at Financial
Statements at Fair Value and a gain or loss is recognised through profit and loss.

Cash and cash equivalents

Cash and cash equivalents are stated at amortised cost, which, due to their short-term nature, closely
approximate their fair value. Cash and cash equivalents comprise of cash at bank, cash on hand and
deposits held on call. Bank overdrafts are recorded as current liabilities.

Accruals

Accruals are recognised as liabilities when the entity has taken receipt of the related goods or services
without a corresponding invoice having been issued.

The amount of accruals is the present value of the expenditure required to settle the obligation. Accruals
are recognised for future operating deficits.
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Notes to the Annual Financial Statements

Figures in Rand

2022

10. Financial Risk Management (continued)

11.

Credit risk

Credit risk is the risk of financial loss to the entity if a customer or
other counterparty (including government and financial institutions) to
a financial instrument fails to meet its contractual obligations. Credit
risk arises primarily from the sale of goods and services in the
ordinary course of business. Credit risk includes counterparty risk
and delivery or settlement risk. Counterparty risk is the risk that a
counterparty is unable to meet its financial and/or contractual
obligations during the period of a transaction.

The trust was not exposed to credit risk of financial assets during the
year.

Fruitless and wasteful and irregular expenditure

Fruitless and wasteful expenditure

No fruitless and wasteful expenditure were identified during the
financial year.

Irregular expenditure
No irregular expenditure were identified during the year.
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